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Fooled preachers. 

There are people who believe that a new epoch is dawning, a new time is 
beginning to arrive as soon as a new point of view has come to them or they think they 
should represent a new “idea”. The same genus is honestly convinced that the world is 
running out if they feel disappointed and no longer know anything inside or outside. 
From the inner. To the outside world, helplessness results logically in their exploitation 
by enemies outside and in Germany in order to blindly guide the minds, confused and 
disrupted during the war and its aftermath, on the desired path. A powerful and lying 
chorus from almost all parts of the world has been calling out to the Germans 
concentrically for years, they had to recognize and feel guilty, they had to go into 
themselves and become something completely different than before. The pious ententees 
demanded in the solemn tone of the serious and appointed judge, after they had fixed the 
atonement in advance, in addition to the confession, the destruction of the heart, and in 
Germany the internationalists and followers of all directions agreed: one must go back to 
Schiller and Goethe, von Bismarck, from militarism, imperialism and or power worship! 
At the beginning of the thorny path through repentance and repentance through to the 
light of forgiveness and to accept the sounded Sunder into the community of the virtuous 
powers of this world, of course, lies the confession: Germany was to blame for the great 
war. Hundreds of unreservedly published documents from the foreign offices in Berlin, 
Vienna and Petersburg, as well as a long series of occasional revelations, have clearly 
shown that the German Kaiser and his advisors were not to blame for the war; which, by 
the way, every attentive observer of German pre-war politics and who was familiar with 
the character of Kaiser Wilhelm II and his people knew beforehand. But the lie about 
German guilt is necessary. The hostile foreign countries need them as a basis for the 
Versailles Peace and for the atrocities perpetrated against Germany during the war and 
afterwards. In Germany, the same lie is equally necessary to justify the politics and 



attitude of certain parties, also towards the monarchy, to justify the overthrow and the 
so-called popular government. Nevertheless, one feels in these circles that the legend of 
guilt cannot be kept in the long run. That is why it is said: the great guilt lies further 
back, it consists in the blind worship of power, in materialism for fifty years and in a 
brutal and unimaginative nationalism built on such a basis. A whole literature, countless 
newspaper articles, is moving in this direction. All of them, these wonderful men, 
proclaim themselves as scouts for the idealistic view of life, refer back with shudder to 
the German materialism before your war and say, yes, of course, the German people 
must turn inwardly and loudly before they have a right to again to be accepted into the 
community of the peoples. It was precisely German materialism that brought about the 
war and loss of life. The new ideal customers did not usually feel uncomfortable in the 
earlier days, which are only just behind us. 

Unfortunately, it is not always possible to unravel in detail, namely to determine 
where it is a matter of hypocrisy and where it is about weakness and inner lack of clarity. 
It must be considered all the more important to make at least one small attempt not to let 
the truth and the earlier reality get into mountain food. Alongside everything else, there 
is often something hysterical about these so-called yellow-fueled charges, by which each 
individual does not mean himself, but the others; this is known to be contagious. 

Before the war, at home and abroad, it was described infinitely often with 
satisfaction, astonishment and enthusiasm how the German Empire and people 
flourished and grew; a sensation that, without exaggeration, can be described as 
unprecedented. Thinking political and economic people, as well as superior minds in 
other professions, did not fail to recognize the downside of this rise, especially before 
the war. I remind you of the words of the old Field Marshal von der Goltz: nothing better 
could happen to the German people than to become poor again. With prosperity, the 
affinity for well-being and luxury increased; this was true of all classes, including the 
workers. When a workers 'deputation came to Germany from England at the end of the 
first decade of the new century and were entertained by German workers' 
representatives, the British wrote that the German workers were no longer proletarians, 
but bourgeois. They pleaded like such and lived like them; - The German working-class 
world had achieved such a standard of living through diligence and order, and through 
intellectual exploitation of the emerging economy. That was worth all recognition at the 
time, and to this day I have not read any disapproval of that situation from a socialist 
writer. Strongly and exclusively those of the upper classes from then apply. They were 
lost in materialism. Let us assume for the time being that the assertion is correct, then it 
is, if not incomprehensible, then at least very illogical, if precisely the intellectual 
advocates of German social democracy want to make a reproach from it. German social 
democracy has always proudly pointed out the purely materialistic character of its 
teaching and, above all, of its worldview. The socialist youth from the age of 6 to 
Maturity still demonstrate every few weeks with “High” and “Low” for the fact that 
living well is the goal of life and that there is nothing more stupid than duty and an 
“afterlife” " to believe. If the ruling classes of the old regime are accused of materialism 



from these very circles, that means very impractical behavior in the glass house. 

On the other hand, one cannot deny that materialism spread in Germany during 
the fifty years of prosperity. Experience shows that this is almost always the inevitable 
concomitant and consequence for a people during long, good years after previous 
indulgence. We do not want to forget, however, that purely poisonous and purely 
idealistic counter-currents, which were considerably increasing in strength and volume, 
asserted themselves. Most of them are combated and rewarded by the socialist and the 
soust Jewish and Jewish-influenced press, oiefelbe press, as now must be repeated, 
which today speaks of the necessity of inner change and introduction and of the 
conversion to Goethe and Schiller, as if they were ever seen by Goethe and Schiller. If 
Goethe knew them, he would have given them “tame xenias” that had given them no 
pleasure. The novelty of that time, and what had to fill with Gorge, that was the 
education of the masses in Germany to a view of life - one can hardly call it world view 
- of materialism, in the real sense as well as in the abstract. This was new and was 
proclaimed by the leaders of the masses as a step forward and a victory over the will of 
the ruling classes to “dilute the people”. How much wiser the people have become as a 
result of this new upbringing towards precisely defined intellectual and ethical narrow¬ 
mindedness has been demonstrated in great clarity over the past few years. 

As I said, a materialistic outlook on life was certainly also present in the upper 
classes at the time. It would be worth investigating in more detail, and should only be 
raised here as a question of whether things were so very different in earlier decades, the 
contemporaries of Goethe and Schiller were hardly idealists on average. One thing in 
particular distinguishes the Germany of the time after 1871 far to its advantage from the 
old Michelei of earlier times: One worked, one worked in such a way that the other 
peoples felt the German hard work with displeasure and came to the realization that they 
had to work more themselves, they wanted to keep up. At a later time it will appear 
unbelievable that now in the years after the war the German people in Germany even 
their hard work and their work, which was unequaled in the world, are being counted as 
guilt. A nation immersed in prosperity and the worship of money cannot and will not 
work, as the Germans did until 1914. A nation that works in this way can have many and 
great mistakes, but work always puts it first, in whatever area it may be. But that before 
1914 the Germans only worked to make money, in order, as the English say, “to make 
everyone their own”, is an assertion that could only be made in the current perverse 
period of German popular life. On the contrary, no other people have enjoyed their work 
as much as in Germany. It is characteristic and full of involuntary self-irony that the 
representatives of those parts of the people who they like to call the working people 
believe that they should take offense at the excessive zeal for work and lack of ideas in 
Germany at that time. However, at the moment when the working people came to power, 
work has partly ceased, partly it is viewed as something that one may only use with 
extreme moderation. And again the same circles who speak today of spirit and ideas and 
of earlier sins against both represent the claim of the physical worker to absolute 
domination and the lawlessness of intellectual work unless it is in the service of the 



physical. 

The German likes to look abroad. Why do the critics of imperial Germany fail to 
look at other countries here in particular? Were people in France and Great Britain more 
inclined to idealistic views than in Germany? Did you love the money dot a few? It 
would be of great interest to receive answers to these questions from preachers of 
repentance and penance today. The luxury of the upper classes at the time in Germany 
has remained far below that of the corresponding classes in France and England. With 
us, however, it often appeared in unpleasant forms and, like many things during the last 
fifty years in Germany, had a parvenu-like character. But this went through almost all 
classes of Germany, especially the big cities have distinguished themselves in it, while 
the country has often not remained free of it. There was no massive and at the same time 
directional influence, as it could and should have come from the imperial court, because 
the imperial court and in particular Kaiser Wilhelm were subject to this move in 
Germany, yes, one must say, they were enthusiastically supported with his bearer of the 
international financial world, which today cannot do enough with its satellites in 
criticism and condemnation of the emperor and the period characterized by his 
government. 

However, all of this would not have been so bad and disadvantageous, and over 
time would have existed if one thing had existed in Germany: an internal national unity 
and unity, also towards foreign countries, the feeling and the conscious will that 
everyone worked and created values, ultimately in order to serve the German nation as a 
whole, not just in the justified striving for personal advancement! As everyone knows, 
this unity and unity did not exist. The masses and a large part of the bourgeois parties 
stood in the international symbol. They waged the bitter and unspeakably stupid war 
against German “militarism” for them was national sense and national will, 
backwardness, reaction and everything else that was viewed as narrow-minded and 
despicable. On this point we were far inferior to other countries, and it is precisely here 
that if one wants to criticize the pre-war period, one has to touch it. The German parvenu 
age had overcome the national ideal and a strong will to it quickly and without 
substantial damage. The phenomena of mammonism in Germany, which were rightly 
lamented, had primarily grown on international and internationalist soil. On the other 
hand, it must be said that within the right-wing groups there was often a narrowing of 
political judgment both internally and externally, which has also proven to be harmful 
and paralyzing. But whether the deep inner gap in the German people could be filled or 
even bridged by a further understanding of internal political questions, one must 
nevertheless doubt. The masses were constantly filled with deep hatred by their leaders. 
They wanted to rule. Behind this will and behind the illusion of the only salvific 
International, everything receded. The causes of the catastrophe of present-day misery 
lie in these areas, which are only indicated here. If "Contemplation" has to be preached 
to the Germans, it should be done exclusively in the sense of gathering around the 
national idea, around the national ideal. The question of religion is to be discussed in 
particular. To portray the national ideal only as an increase in power and influence to the 



outside world is, by the way, very shallow and is seldom done in good faith. On the 
contrary, Goethe's saying applies here: Nothing is inside, nothing is outside, because 
what is inside is outside! 

The Prussian minister of culture, Mr. Haenisch, publishes a book about “national 
cultural awareness” and has already published some of it. Apparently, he too wants to 
lead the German people to new ideals and, as a hilarious foil, draw a correspondingly 
adapted picture of the German Empire as he might see it in the prewar period. The 
minister says: for all politically foreseeable future “the thought of German world power 
politics must be buried, the beautiful dream must be over.” - Who in Germany really 
dreamed this dream, apart from perhaps a very few Utopians? Or, to put it more 
appropriately: when had the German Reich ever pursued a policy that would have 
resulted in the achievement of world power? The foreign policy in the German Reich 
after Bismarck was on the average inadequate, if only because it was almost always 
indecisive and its direct and indirect leaders did not know what they wanted and because 
in the last period under Mr. von Bethmann-Hollweg the belief prevailed, One can 
transform the envy of the environment into friendship and keep the peace through 
weaknesses inside and outside. Apart from the question of their adequacy or inadequacy, 
German politics and its leaders and influencers have never had the will or thought to 
pursue the dream of a world power. The German people and empire automatically 
gained weight in the world through their work. His leadership was responsible for 
ensuring the safety and security of leading the empire through a dangerous period of 
transition. The management couldn't do that. If the whole people had stood behind the 
leadership, puzzled and impulsive, under the sign of the national ideal, the task would 
probably have been successful. Had it come to war, we would have been victorious in 
this great defensive battle for Germany's independence, property and future. What was 
missing was always the same. 

The minister of education turned to the future and said: "Let us honestly and 
without hesitation give up the idea of tearing the Versailles document with the German 
sword!" One has to explain that “we cannot and do not want to think about a war of 
revenge”. One has to ask again: who is thinking of a war of revenge in Germany now, 
who can have the enlightened idea of tearing up the Versailles document with the 
German sword - where a German sword is no longer available. Mr. Haenisch is very 
correct in saying that you cannot see into the future. So why the establishment of all 
possible “principles” for an impenetrable future? He wants to replace a renunciation of 
retaliation and a new striving for world power by expanding the German idea to the 
European idea (Peace among Nations Reconciliation between Nations). Then we were 
defeated militarily, but still the moral victors. - These are the old, fuzzy, corrupting 
illusions. These are really dreams by which, moreover, no family in Germany can be 
saved from starvation. The “German thought” without a closed national will and its 
actuation is nothing, in the end a phrase. He's not an idea. That should be emphasized, 
because Mr. Haenisch breaks a lance for “ideas”; we had not had enough of them before. 
It is correct that the great national national idea has not yet become a magnet for all 



national comrades as in other countries. Only if that were the case could the German 
idea become something real in the world. 

What the Germans now have to do is simply said: to unite nationally, to work, to 
get well, to feel proud on all sides as one people and to behave and to insist on their 
rights, undaunted and relentless. All cultural influence in the world and on it can only 
come from such a people. 

According to Mr. Haenisch, the Germans should uphold full peace and peoples' 
reconciliation and thus morally defeat the world. From the time of the war, the current 
minister of education is known as a man who pursued national goals, publicly and 
courageously towards his party comrades. Today he forgets them and made the 
“European” soap bubble his guiding star. One can understand that many Germans have 
been thrown off track by the events of the last few years and can no longer see how they 
can find their way in the world of reality and how to keep up. But with a man who has 
once felt and understood what the goal of the people fighting his defensive struggle had 
to be, it is astonishing that he now wants to dust the will and thoughts of the people into 
European and other dreams. This, too, is perhaps conceptual in view of the strange 
misunderstanding that Mr. Haenisch has towards the course and end of the great war. He 
says: the Entente defeated us through its ideas, not through its tanks, air squadrons and 
submarine traps. “We lost because we waged the war in a purely material way, like an 
arithmetic that could be solved mechanically. Our lack of ideas dug our grave. " 

The war of 1914 was a German defense struggle. The goals that were set for him 
only emerged here and there as it went. There was total disagreement and indecision. 

The enemies who planned and wanted the war each had a far-reaching goal at Germany's 
expense. The German Reich was supposed to disappear as a strong military power and 
competitive economic power. That was the idea of the enemy: the will to rob and to 
destroy. This could only be countered by a great idea - it is always the same - the idea of 
national unity and independence and its realization until victory and through victory. 

That was what was missing. 

Ideas are a good thing. But they have to be real, no substitute for ideas and no 
pretenses. The German idea test center may only be in the workshop of national popular 
thought, provided that the alleged ideas are somehow connected with the life of the 
nation as such. 

German pharisaism is far from these lines. We Germans have many mistakes and 
for the unfortunate poet's line that the world will one day recover from the German 
being, I never had any understanding, only a feeling of reluctance to smoke yourself: 
Germans are internally more complicated than the other European peoples. Our nature 
usually has two poles, and it is difficult for many Germans to drive through life with 
them undeterred, and those who find it easy are usually not worth much. Complexity is 
our weakness, on the other hand our wealth and can become a strength that can hardly 
be found anywhere else. The same complexity explains the frequent susceptibility to 
harmful influences and also to influences that are already low in themselves; enough, 
that is a big chapter in itself, but our business alone, as is the question of religion. If 



those nations and those internationalists who have done everything to humiliate and 
despise the German people in front of themselves and in front of the world, now “speak 
to our conscience” and admonish us to higher morality, this deserves indifferent scorn 
Answer. Apart from one point, the national one, the Germans need not shy away from 
any moral comparison with other peoples. 

Germans from overseas countries 

the “Reich Guardian” owes its creation. At this point they thanked all of you without 
distinction in the name of the great German cause. Your act is living proof of the 
German feeling of belonging and that it is flaring up in great strength and calling for 
action, especially now, when the motherland is in impotence, “in shame and pain”. 

What can we Germans at home now give to our compatriots overseas, and in 
general to everyone who lives outside the German imperial borders? Doesn't Germany 
just depend on receiving? Does the Reich German have anything to give at all, and even 
to his brothers abroad, with whom in earlier times he mostly only tied loosely tied ties? 

When Bismarck's statecraft and Moltke's sword had created the North German 
Confederation in 1866 and thus laid the basis for the new German Empire, Bismarck 
was able to point out the mood of Germans abroad very soon, in 1867; just a sample of 
it: “At this moment I happened to receive a letter from Carracas in South America from 
the Germans living there, 2000 in number, who express the joyful confidence with 
which they are the symbol of the in the new federal flag See protection, which the great 
league, hopefully soon including all tribes, will also grant the Germans, who live in the 
tropical countries first entered by Germans, and who are the external sign of the mighty 
protection of a great ingenious nation, as a member of which they feel themselves 
elevated for the first time , welcomed them with particular satisfaction. Is this 
satisfaction that our German compatriots in all parts of the world have felt with deep 
emotion since the burden was imposed, so that one might say that German patriotism in 
America, in New South Wales, etc., I don't want to say, is more lively, but is more 
vividly expressed than when it happens in the inner homeland, worth nothing at all? Isn't 
it worth it to you to hear that our country folk in such distant areas are now looking 
proudly at our fatherland and saying with self-confidence: "We are Germans", while 
they used to look down in embarrassment. 

It went up with the German Reich. The foreign Germans, especially those living 
on the sea, saw the success and the splendor. But many of them also saw the spots and 
weaknesses after the great Reich pilot Bismarck had been expelled from the German 
ship and that “new course” was steered, which was not a Jurs. These overseas Germans, 
whether they live on the other side of the North Sea or on the other side of the oceans, 
have often warned: One should not do more than one is at home, one should pursue a 
policy that is firm and clear in its broad lines, speak less and act more . The Germans 
over sea were convinced representatives and supporters of a strong German military 
force at sea. Their field of vision was wide enough not to understand the petty concerns 
that have delayed the development of the German fleet by so many years. The overseas 



Germans saw the German prosperity in the world, they also saw the envy of others, 
especially the British envy. Your warmths of the British danger are arguably the earliest 
and most urgent. 

On the other hand, the British world propaganda centered against Germany: The 
German Kaiser wanted to conquer the world and suppress free peoples. He only builds 
his fleet to attack poor, peaceful Great Britain at a given moment, to invade the British 
colonies, to swallow Holland and Belgium, to conquer Brazil, and finally to wage an 
annihilation victory against the United States of America. It all sounds so silly today, and 
everyone knows that neither the Kaiser nor any serious people in Germany thought of it. 
At that time, however, before the war, many Germans abroad actually believed in such 
things; they too took big words, which certainly had better not been spoken, for deeds, at 
least for intentions based on firm will. The German government, especially during the 
last half decade before the war, and its foreign representatives such as v. Graft 
Bemstorff, accused a part of the German people, the “Pan-Germans”, for the products of 
a lying British propaganda, and shouted out into the world: not the German Kaiser, not 
the German government, has such plans, but the “Pan-Germans”. This created a great 
deal of misunderstanding and confusion over the sea when the war was there, and the 
enemies had shut Germany off from the outside world so that it could not, at least not 
nearly quickly enough, present the emergence of the war to its overseas countrymen like 
them in fact it was. Bad times have passed over the Germans abroad during the war. 
Their spiritual, and often also physical, tortures were terrible. They also saw that I had 
numerous personal testimonials, the fatal mistakes of the political warfare of the German 
government in full clarity. The Germans abroad immediately understood what a mistake 
it was not to wage war against England with all recklessness. They were clear from the 
beginning that the German peace offer was a mistake and that the resolution of the 
Reichstag's renunciation of 1917 broke the backs of the warring German people and was 
a pledge to their enemies for the final victory. Since the beginning of the war, warnings 
from Germans abroad have repeatedly come to Germany that a certain clear stance and 
firm pursuit of the mapped out path towards the United States is the only right thing to 
do, and since 1916: Don't trust Wilson, make the submarine war like that as soon as 
possible, the sooner the better! Do not believe in understanding with England! 

When the dam finally collapsed, the Germans abroad had to see with amazement 
and horror how Germany itself destroyed, tore down and soiled everything that was 
great and valuable in it. And even now there is no one in the world who looks at the 
criminal madness, the German self-tearing, with greater pain and with a keener 
understanding. In a number of countries they have been shamefully and sensitively made 
to feel the contempt that has been shown for a people who have kicked all pride and 
dignity in the dust, even morally sabotaging their own glorious navy and surrendering it 
to the enemy. 

At this moment, however, we are again thinking of Bismarck's words from the 
early 1890s: “Cultivating a strong and proud national feeling is our sacred duty, and 
especially since Germans abroad can and should always know that fifty million Germans 



are ready, German honor and to represent German interests. " - Maintaining the national 
feeling is now more than ever a German necessity of life. As the German people and as 
the German Reich, we want and have to acquire, against the respect of our brothers 
abroad, something that they can speak of without shame. 

Often enough, Germany has failed to fulfill its obligations towards Germans 
abroad, especially since there is a lack of warm-hearted, systematically active interest. 
Conversely, the German abroad did not hesitate for a moment to alleviate the German 
misery wherever it could in the most warm-hearted manner and with self-sacrificing 
energy. Right now we Germans can learn a great deal from our foreign comrades, 
politically and economically. You draw them in, you allow them to have a say and to 
work with you. Foreign Germans are already walking through the German land and 
talking to the Reich Germans in their conscience that they uphold their Germanism, do 
not lose courage and have to cultivate their self-esteem if Germany is to rise again. 

That's how it should be. In general, the moment has come to usher German unity, 
the inner unity of Germanness, in this grand and grandest sense into a new era. But 
everyone has to help. That is what we have to give to Germans abroad and, to a certain 
extent, can already give now: that they can again look with respect to the German Reich 
and people. 

That's how it should be. In general, the moment has come to usher German unity, 
the inner unity of Germanness, in this grand and grandest sense into a new era. But 
everyone has to help. That is what we have to give to Germans abroad and, to a certain 
extent, can already give now: that they can again look with respect to the German Reich 
and people. 


The interest problem: the social problem. 

Goethe says that everything that is clever has already been thought of. One must 
only try to think it over again. This word comes to mind when looking at the financial 
situation of the German Reich without prejudice, in particular the mountain of debt that 
blocks the prospect of an upward economic future. For the Germans this is much more 
true than for the other nations, whose complaints about lack of money have to be judged 
mainly only as a pretext to scrounge and rob Germany even more. The thought that 
comes to mind, as I said, is: Now or never, the interest rate problem has to be brought 
up, in Germany and from Germany. I hinted at this thought last summer in the “South 
German Monthly and subsequently learned from this occasion that in southern Germany, 
in Bavaria, a vital, relatives of all is spreading, the Battle-league to break the interest 
bondage of money, founded and led by Gottfried Feder. 

Over the centuries it has often been recognized and said that interest, especially 
loan interest, signifies an essentially immoral institution. Attempts to cancel them have 
been made here and there and now and then, but it did not go beyond that. Today the 
problem has been international for almost a century, which it was not before, just as the 



rule of interest-borrowing capital is international. The complete breaking of this rule by 
abolishing the loan interest can therefore only take place internationally. As in all areas 
of personal and public life, however, one must, a people must begin and go forward 
without looking right and left. As soon as he sees right and left, as soon as he hesitates 
and “starts to consider”, the game is lost from the start. 

The academic discussion of the interest rate problem is nothing really new in 
Germany either. The land reformers have been dealing with it for a long time, the former 
German Social Party gave up on it, some personal pages have written about it, 
something valuable and fantastic. What was missing was serious treatment of the 
question on a large scale by specialist groups who had not been a party from the start. In 
addition, the idea has never been successfully carried into the masses until today. There 
can be no moment for this that is more favorable and more burning than the present. The 
magnitude of the need and its increase from month to month has probably become clear 
to most Germans, as has the fact that the enormous debt burden cannot be dealt with by 
the old means, but has to grow further. Anyone who also understands that taxes and 
every turn of the tax screw can ultimately be traced back to the interest that the German 
people and especially their working part have to pay for the loan capital as its interest 
must demand, out of social instinct, that the interest question at least be put on the 
agenda for people and government. 

It is infinitely significant that all “socialization” plans and attempts with the 
noblest indignation - in reality with fanatical hatred - throw themselves on industrial 
capital, but do not even want to take into account the twenty times larger leading capital. 
No, you don't see it at all, you don't know that it's there. One circumvents it in a wide arc 
with the same caution as in the time of Moses, the children of Israel who were not 
removed from the covenant circumvented the ark, because it would otherwise deal 
electric blows. In Soviet Russia, too, the old custom in the “struggle against capitalism” 
has remained faithful. 

Necessity and social justice meet today, and as far as practicability is concerned, it 
will be shown as always that the will finds a way or opens it up. According to Bismarck, 
the day after tomorrow should not be prepared before morning. So it is first of all a 
matter of rolling up the interest rate problem in such a way that no German government 
can ignore it and put the matter aside as a “fantasy”. None of today's political parties 
have taken on the matter, and it doesn't look like anything is in sight. Therefore, a non- 
party movement aimed only at unraveling the interest rate issue is the only means of 
paving the way to the goal. That is the main thing first, and it will require a mass 
movement. It will only come about when a substantial part of the German people 
understands that the breaking of interest bondage is necessary in view of the financial 
and economic situation in Germany, that is, it has to be carried out, that on the other 
hand it means the realization of a demand of the highest morality, a demand which is 
actually really social in the pure sense and must appear to be self-evident from the social 
point of view to judgments that are not deformed by socialist doctrines and party 
slogans. The labor of the people for loan capital means the labor of the workers for those 



who do not work, but are in the fortunate possession of the golden fig tree. The 
industrial capital, on the other hand, is in the service of creating work and means self- 
creating work; moreover, it is not international and does not have the mobility of loan 
capital and its ability: like Proteus to assume all conceivable and unthinkable forms, but 
always remain the same, namely, the people who suckle the people. 

Making the social element of the struggle against the interest rate rule 
understandable to the various classes of the people must and will have to be a matter of 
intensive propaganda that has to extend over the whole empire. The existing movement 
comes, as mentioned, from the German south and has mainly gained a foothold there 
among the civil servants, the clerks and also in working class circles. If these lines 
appear in print, meetings will also have taken place in Prussia, and, as can not be 
doubted, with the same successes as in Bavaria. How social democracy in its various 
shades in Prussia approaches the problem, when it can no longer circumvent it to death, 
will be of particular interest. Based on all previous experience, it can be assumed that it 
will try to fight the educational work, because the Leader fear nothing more than that the 
members could join impartial, intra-party movements or even lend their ears to voices 
that were able to encourage independent judgment. 

The will to break the bondage is social, moral like everything really social, 
economically necessary, volic and national like everything really social. As many roads 
lead to Rome, there will also be a number of total and partial slogans here, one of which 
will prefer this, the other that. But a solution has to be reached. The problem is so big 
and so profound that the dispute cannot be varied enough, which is why the impulse to 
dispute cannot be strong enough. We shall not go into any details today, but I have to 
come back briefly to an objection that was made to me after my statements in the “South 
German Monthly”. It was an insinuation that I wanted to speak out against a refusal to 
pay interest to hostile countries. That is not the case; moreover, it is obvious that 
Germany would have to submit to the violence of its enemies on this point too. 

The rest should not be anticipated. Whether the thought is good or bad, practicable 
or not, clarity and clarity must be desirable for the representative of all ignorance. 
Anyone who positively opposes the breaking of interest bondage in and of itself 
recognizes at the same time that social equilibrium within the German people is possible 
precisely in this way, and if one thinks further, only through it. So far, all “socializing” 
has missed the core of this greatest of all social questions. The desire for real social 
equilibrium, however, apart from party leaderships and the typical internationals and 
internationalists among us, who are all directly or indirectly students or adepts of loan 
capital, could be longed for. Values should not be revaluated, only apparent values 
should be stripped of their appearance. The work should find its wages and no longer 
need to deliver it to Mammon; the same is true of the state. The more severe the 
movement in Germany, the greater the prospect that it will expand outside the German 
borders and gain ground. 


Austria and us. 



One of the most prominent leaders of the Anschluss movement in Austria, General 
of the Infantry Alfred Kraus, only writes: 

“In the year 70 a flare-up of the German national feeling brought about the defeat 
of France and the unification of the German Empire, today the full and conscious 
development of the German national feeling must bring the rescue and recovery of our 
people. 

The first and most natural demand, the suspension of every national feeling, is the 
will: One people, one state. 

The people should form a self-governing and determining unit that regulates its 
life according to its own laws. 

The first consequence of this national will for a people's unity must be the will for 
the German people to join Austria with the German Reich. 

Six million good Germans are thus brought to the unity of the people, are saved 
from being lost to a people who have no understanding, no sense and no heart for such a 
loss. 

The annexation of Austria is also the first step towards the recovery of the German 
people. It is not only the affirmation of the will to lead a people's life of their own, it is 
also the prerequisite for economic growth. 

One of the most efficient German folk names returns with him to the people. We 
Austrians are not as bad as we seem. We can be compared to the tree which, striving 
towards the high, was forced by the low roof of a glass house to develop its crown 
sorrowfully sideways. Once cleared, the stunted tree will soon rise again, especially 
when guided by the skilled hand of a good gardener. So we already see numerous 
Austrians who could not come into their own at home, active in leading positions in the 
Reich, in science, art and industry. 

With this proficient tribe, which only needs the north German school, the German 
people are given a cultural area rich in every respect and offering undreamt-of 
development opportunities. Here, too, we are only waiting for German energy. 

Through us, the German people also gain the prerequisite for any recovery: the 
free route to the East and to Italy. 

The annexation of Austria to the German Reich is therefore not, as is often 
believed in the Reich, an inconvenience, but it is also an unconditional national 
necessity of the entire German people, namely the first and most important duty of the 
German people towards themselves. 

In the struggle for the Anschluss it is our role to continuously loudly and 
decisively demand the Anschluss as our right, the role of the German people in the Reich 
is to echo our call after the exclusion with tenfold echoes and to win us over with open 
arms . Home air must blow towards us. 

The establishment of the pasture of the German people will depend on whether the 
German people can muster the national feeling of wanting and forcing this annexation of 
Austria. 



God give him the knowledge and the willpower!" 

The Austrian-Reich-German question presents itself as a long series of mistakes, 
disappointments, misunderstandings, injustices and bitterness. We do not want to list 
them again, nor do we want to discuss which mistakes have been made in Berlin over 
the decades. One must not forget that the situation for the German government was 
difficult, compared to Austria at the time and especially to the Habsburgs. Unofficially, 
however, the leaders of the German Empire, especially when the signs of decline and 
disintegration in the dual monarchy, the “second Turkey”, as the Serbs said, became 
more and more prominent, had to work according to plan to protect the Germans of 
Austria and to deal with them for the moment to prepare where they had to get rich in 
some form. This could be done clandestinely and extensively enough, and at the same 
time the German Reich was able, in its federal relationship with Austria-Hungary, to 
always strictly maintain the relationship of power to power on the basis of the 
Bismarckian treaty. Of course, there was no supplement to this treaty: Bismarck's 
reassurance through the famous agreement with Russia. During and after the Bosnian 
annexation, I continued to take the standpoint of the relationship between power and 
power with what was then Austria-Hungary; so it is not a cheap, retrospective judgment. 
Instead, the German Reich, in the alliance with Austria-Hungary, allowed itself to be 
transformed from the leader into the leader through the Viennese diplomacy. A 
sentimental, unhealthy, black-and-white conception of the alliance took hold in 
Germany, primarily through the fault of the German Reich leadership. In addition, the 
German emperor at the head, educated the German public to adore Emperor Franz 
Joseph personally, which he by no means deserved. This cult distracted, and that was 
particularly bad, the Germans from a realpolitical, sober consideration and treatment of 
the relationship between the two powers. That was considered particularly harmful to an 
understanding of the German-Austrian question. In addition, there was also the 
pathological fear, mainly under Mr. Bethmann-Hollweg, in front of Austrian 
dissatisfaction and hints of Vienna: this or that was not a national cooperative behavior, 
the dual monarchy had other friends if it wanted, etc. Through all these things, the 
feeling in the German Reich suffered for belonging to the abused German Austria more 
and more. Only the Pan-German Association and the Association for Germanness abroad 
cultivated the relationship as planned, as they could, and thus earned a great deal of 
merit. 

The politics of Habsburg during this period will not be discussed in detail, but 
Habsburg was also a major obstacle to understanding in the German Empire that the 
Germans in Austria were actually an abandoned German fraternal tribe. Strangely 
enough, Habsburg was still regarded by the average German population as something 
German, as a representation of Austrian Germanness, and was in fact the opposite; What 
the murdered Archduke heir to the throne Franz Ferdinand would or would not have 
become as ruler is a must. Nor do we want to criticize the earlier policy of the Germans 
in the Austrian people's state. Their situation was difficult, and that they lacked, and had 
to lack, the solid and well-founded trust in their big German brother, that in the German 



Empire they were not believed enough when they, and they have done so again and 
again, pointed to the advancing laziness of the people's state , that made her life even 
more difficult, not to mention quarrels in her own camp. 

The great collapse and the disappearance of the Austro-Hungarian monarchy from 
the political map of Europe suddenly brought the German-Austrian question to the fore 
as burning. But it was like the toric virgins. The Berlin People's Government had not 
poured any Greater German oil into their lamps; for them only party politics and party 
power struggles applied. So a great opportunity was missed, the opportunity to create an 
accomplished fact: the connection of German-Austria to the Reich. That had conformed 
to Wilson's program of fourteen points, which the enemies were still proclaiming at the 
time. The unconditional “right to self-determination” was paramount. Only in the 
following months did French politics succeed in enforcing the Verbol of the Anschluss 
in the Versailles Treaty and subsequently underlining it with a Clemeneau note with 
pressure and threats against Germany. Had the occasion been used to create the fait 
accompli, separating the French efforts would have become much more difficult than 
achieving the ban on the Anschluss; very possibly the French government would not 
have achieved its goal. But that has now happened. In the Treaty of Versailles, France 
persuaded its allies to tear the German-Austrians of the former dual monarchy apart, to 
force them inorganically into foreign and hostile state structures and to condemn the 
remaining present-day Austria to death. Austria and its population cannot live in the 
sense of the word is world famous. The people die, the rest perish, the cities deteriorate. 
The death sentence has been carefully organized by the representatives of justice and 
humanity through deliberate border management. Cold-blooded and, as one could not 
have guessed otherwise, with joyful anticipation, the Ententees and their vassals see this 
exalting spectacle of the effects of their culture and civilization. 

Our Austrian national comrades, however, did not give in or allow themselves to 
be discouraged, neither by our other enemies nor by Jewish malregistrations. You are 
determined and active. On October 1st, the Austrian National Assembly unanimously 
adopted the resolution: To call on the government to hold a referendum on the 
connection to the Dentsche Reich within six months. The goal is to insist on the 
connection under all circumstances until it is achieved. The same must apply to us Reich 
Germans. For us, in addition to external resistances, there are also internal resistances to 
be overcome. First and foremost, German indifference comes into consideration: we 
have enough to do with ourselves, Germany is facing ruin, the existence itself has to be 
dealt with, Germany is facing ruin, the existence of the German Reich territory is in 
extreme danger at every moment, tomorrow a French coup d'etat can bring about the 
German dissolution! And how else such true, half-true or untrue arguments can be. 
Certainly, a great many things are possible, and a secure German march rod into the 
future is not yet recognizable. But shouldn't one do anything about it, complain about 
the misfortune and let time pass? Opportunities can always come, but only those will use 
them who are ready and prepared for them and who know that they have to do most of 
the things themselves in order for them to come: work in the direction of the goal as far 



as the strengths reach. But even with the understanding of the great importance and 
significance of the annexation of German Austria to the German Empire, as General 
Kraus aptly describes it, the German people is still quite inadequate. The general writes: 
“The role of the German people is to echo ten times our call for the Anschluss and to 
await us with open arms”. That is correct, but it should not just be an echo, but the 
German people in the Reich must raise their own voice and exercise a constant, urgent 
will. By itself, by patiently waiting and by addressing devotion to France and Great 
Britain, the affiliation will not fall into our laps and the Austrian Germans. “National 
cultural awareness” is not enough. Just imagine for a moment that it is a question of 
French or Serbs in a similar situation and facing a similar question. Who can doubt that 
the national will was asserted with such force and persistence and in so many ways and 
with so varied means that even the greatest hostile superiority had to give way for the 
sake of calm. It really is not enough for German government representatives to write 
quietly from time to time or say: the connection will come one day, they knew that very 
well, because it had to come. The enemies will neither give nor concede anything to us 
or to the Germans in Austria unless they are of the opinion that they have to, that they 
regard it as a lesser political evil. 

It is not a soulful expression to say: German-Austria's cause is our business, but it 
is a national, a folk and also an economic truth, as well as a foreign political necessity 
for Germany in order to get out of geographical isolation. 

The national will of a people, even if they are unarmed and defenseless, has an 
enormous suggestive power. It is present in Austria, although not entirely, Habsburg 
counter-forces are at work. The German people must muster the will, no different and no 
less it must be fulfilled by it than when it thinks of the brothers tom from the Imperial 
body. 


An American's book 

The German guilt for the war, the German outrage against Belgium, the German 
atrocities during the war, the right of the allies to impose the peace of Versailles on the 
German people, these are in the settled states as a result of the skillful and generous 
propaganda work of Great Britain and the Pro-England in truths almost universally 
recognized in the United States today. It takes an unusual independence of opinion and 
great personal courage to admit the opposite view. Mr. Steward E. Bmce has both the 
independence of judgment and the courage. The newly published little book by the 
doomed man who is so well known in the Anglo-Saxon world: “The war guilt and the 
peace crime of the Entente allies” 1 is an act and deserves to be known far and wide, 
especially in Germany. It should be noted at the same time that Bmce judges differently 
on some points than history will probably do in a few years, but the high value of the 
book and the impartial acumen of the investigation do not make an entry. This initially 


1 The war guilt and peace crime of the entente allies. F. L. Searl & Co., New York 1920. 



extends to the so-called question of guilt. He says in advance: “That Russia, France and 
England were all guilty and all contributed to the start of the world war”. He speaks of 
the "prideful and stupid role that America played in the great war tragedy". With 
indignation Bruce turns against the former intention of the Alluerten to punish the 
German Kaiser: “May the Kaiser be as guilty as the whole hell, but who can adequately 
describe the baseness of such a wound against elementary justice that a man before you 
Court in which his vengeful enemy is accuser, witness, judge, tribunal and punisher ”. If 
one wanted an investigation into the emperor, then these neutrals had to be assigned with 
the task of extending the investigation to all leading personalities of all parties. 

The American is also open to the question of which of the three Ententees is 
primarily to blame for the outbreak of war. In Germany, from 1914 to the present day, 
the prevailing view is that Russia is the “arsonist”. Even at that time, Helfferich accepted 
this view. Bruce, on the other hand, comes close to the truth with the comparison: Great 
Britain and France had used the Tsar and his people as a hunter used his pack. 

Steward Bruce is able to cite a number of statements in California newspapers 
from July and August 1914, all of which emphasize the love of peace between Germany 
and the Kaiser. British propaganda quickly forgot all of this in the following months of 
the war. On August 3rd, 1914, the Detroit News wrote: “Political moralists and critics of 
the rules of the game will condemn the German Kaiser very severely for sending his 
armies to a neutral country (Belgium). This is as silly as condemning a man who shoots 
another believing that his life is in imminent danger. When a nation thinks its life is in 
danger it seldom says: "After you, my dear Alfons!" - At the same time, Professor 
Herbert Sanborn of Vanderbilt University declared: “It may be true that Germany wants 
commercial expansion (and that is certainly the cause of the British attack on Germany). 
But that is certainly an economic right, not a crime. Germany has this wish, moreover, 
not for the sake of a luxurious life like that of England, but for the cause of her higher 
civilization and culture. And there is no modem nation that is not completely imbued 
with this spirit." 

On August 11th the above mentioned paper was written by its representative from 
London: “Kaiser Wilhelm did everything to keep the peace”. On August 8th, the 
Roosevelt sheet of the “Outlook” wrote: “Germany cannot allow Russia to attack Austria 
without mshing to help ... France threatens Germany in the south. In the West the 
economic and political tension with England has reached the breaking point more than 
once in the last few years ... It is quite probable that the German Kaiser sincerely wishes 
the maintenance of the European peace, but he does not want the appropriate security, 
nor sacrifice the artful expansion of his empire to Russia and France for the sake of 
peace. " 

Bmce outlines a comparison of the development of the German people and the 
Anglo-Saxon cousin after their separation from the great mother people: “They lived 
very different lives. - One of them settled in his home country, tilled his field, etc., while 
the other chose an island home and became more or less a world-wrench ... "Bmce 
shows how the British jealousy of Germany, beginning in 1871, grew more and more:" 



You were clear a real rival in world trade who owned at least every element of the 
initiative they owned In addition, the British had felt like an aging beauty when she 
first discovered the wrinkle or gray hair in the mirror. - It is probably the first time that 
an American has placed the point of English trade jealousy in the first line of the causes 
of war. Anyone who did and does this in Germany immediately encounters disgusted 
rejection from the German Anglomanians. Bruce believes the creation of a German navy 
is perfect - justified and brought about by the German defenselessness against the 
immense British superiority at sea: “What self-respecting man or nation endures having 
a hatchet held over their head and possibly at the moment that Owner fits, blows down 
on him. " Bruce attributes the British encirclement of Germany to the same motive. 
"Great Britain capitalized on French hatred of Germany, Belgian mistrust and Russian 
ambition." The author describes the assertion of Great Britain to go to war for Belgium 
as the greatest of the initial war flights. "Anyone who knows the history of Britain, its 
heartless and selfish treatment of small states, knows that Great Britain would not have 
lifted a finger for Belgium if it had not been for its own British interests." This is all 
clearly demonstrated, as is the other British lie that arms are being taken up to ensure the 
sacredness of international treaties. Bruce aptly points out how Great Britain in 1870 put 
up with the Russian breach of the Black Sea Treaty of 1856 because European 
conditions were not favorable enough for him. The remarks on the question of German 
injustice against Belgium may be recommended to German readers, especially to 
injustice fanatics. He also correctly refers to the Egyptian past of Great Britain. 

Bruce is convinced that Great Britain had the preservation of the peace in hand in 
August 1914, but that it said to itself: “Your great opportunity is here, seize it:” Bernard 
Shaw said the same in the fall of 1914. “On August 5th Great Britain decided when it 
saw that Russia, France and Belgium had entered the great war with its rival, that it was 
finally time to strike ”. Bruce also clearly recognizes the British war goal, especially in 
its consequences for the course of the war: “Immediately after entering the war, Great 
Britain announced its war goals: complete physical victory over the enemy. This 
announcement made it impossible for Germany to conclude a settlement peace at any 
time. " That is also seen correctly. Indeed, from the outset of the war, the British 
Ministers have repeatedly proclaimed this goal in clear terms. In Germany, especially in 
Wilhelmstrasse, people did not believe in it, and as the work of the so-called committee 
of inquiry last winter proved, these simple connections are still not understood or do not 
want to be understood today. Bruce is also clear about the French motives and goals. 

He turns to the attitude of the United States, mainly that of Wilson. The statement 
of Wilson in the Senate of August 1919, which was suppressed at the time by the entire 
left and middle press in Germany, is considered by Bruce to be decisive in every 
assessment of Wilson's policy. The President declared that the United States would have 
entered the war under all circumstances, even if Germany had committed “no act of war 
or injustice against our fellow citizens”. Bruce asks, what reasons did Wilson have for 
bringing the American people to war and thereby making the major political mistakes of 
not assuming an impartial arbitration position and, as a result, not immediately 



committing the allies to very specific peace conditions to force in the event of victory; 
which he could easily have done back when the Allies needed him. Bruce sees the real 
reason Wilson and his people were involved in the war in the field of finance and 
business in general: “British capital controlled, directly or indirectly, a large part of 
American business life. The press was influenced to some extent by British gold, or at 
least controlled by interests which had direct or indirect ties to Lombard Street... 
trillions of dollars are given long-term credit to Great Britain, France and Russia and 
nothing can be done, to discretize these debtors or to make their financial position 
insecure. The ground was ripe for the seeds of such propaganda. Siebeu eighths of 
America was Entente by blood. For several years before 1914 there was unmistakable 
evidence of a rapprochement between America and Great Britain. " The German was 
unpopular and was not treated on the same footing as the British, French and Canadians 
who had immigrated. 

In this context Bruce also defends so-called German militarism and believes that 
if the people of the United States and Germany could have been mistaken, the American 
people on German soil, from the east and the west, would not have lined up to be at least 
as powerful To acquire militarism, like monarchical Germany, while the seventy million 
Germans brought to the United States with their emperor in the geographical favor of the 
conditions of military armor would not have longed for the same extent as before. 

Bruce describes the position of America-Germans during the war as very difficult 
and largely unbearable; one can only think with extreme astonishment of the high mass 
of these people who they have been since 1914 in those days that so terribly strained 
their hearts and souls , had proven. 

Bruce shows the same righteousness of the verdict in the discussion of the so- 
called atrocities, which the Germans are accused of propagandistically. By far the largest 
part was not true. Who else had accused the Germans of unnecessary cruelty in 1870, 
and how could such a complete change in national character be interpreted in such a 
short time? He also recalls Lord Roberts' order in the Boer War: “If any attempt has been 
made to destroy a railway line, all farms and dwellings within ten miles are to be 
destroyed, cattle and all supplies to be taken away, and all inhabitants to be driven away 
without food and shelter. " This memory is very timely indeed. Bruce also proves that 
the Belgians and French were the last to speak about cruelty. 

“Never has a people been delivered so skillfully and deliberately and so cold¬ 
bloodedly into the hand of a man to be used by him arbitrarily and for his ambition and 
which in his hand by power and circumstances became as helpless as the sheep before 
its shearers back when the American people elected Wilson president for the second 
time. " Wilson was elected because it was believed he would keep America's peace, and 
when he was elected he was determined to go to war. Bruce correctly describes how 
Wilson systematically led the American people to the British peace with slogans of 
peace without victory. Of the "crime charged with Germany" we read the following 
verdict: Comparing earlier war crimes of Germany and Great Britain, for example 
during the last 150 years, would mean comparing the purity of a mountain stream with 



the filthy waters of the Ganges. Such a comparison would make all British claims and 
goals illusory. " “But Wilson and his allies had decided to bring Germany to total defeat, 
and in the face of this, Germany was left with nothing but unrestrained surrender or fight 
to the end. The submarine war was a perfectly justified countermeasure by Germany 
against the inhumane blockade of England. It was by no means a legitimate reason for 
Wilson to enter the war. “In reality he entered the war to make the Atlantic Ocean safe 
for the ammunition ships destined for British ports, which were ultimately destined for 
the body of the German soldier, and also to make the British passenger ships safe for the 
American ships to save, and to save America's principal debtors from defeat. " It should 
be noted that the German government has offered Wilson several times to “preserve the 
American ships” through a special agreement. 

The final chapter deals with the Peace of Versailles and the great betrayal of 
Wilson with the fourteen points. How dearly Bruce condemns the deception and the 
peace of Versailles cannot be explained here. In particular, Bruce deals with the high 
sum of money Germany is supposed to pay. Germany should raise a sum which is 
sufficient, equal to the value of five Belgians. Hardly anything was wasted in Belgium, 
and in France four percent of the total value had to be fairly replaced. The whole 
enormity of these amounts is demonstrated in detail. 

“In vain will the little children of the world look to the toys that only those who 
knew a child's heart could make. The land of song and music will be as mute as the 
grave, the echo of which filled the world: God's silver voice when it spoke to the souls 
of men. In vain will the world look to those powerful steam and electricity driven 
machines that move mountains and transform desert into fields and forests. Where will 
those innumerable instruments and inventions come from, through whose ingenious 
subtlety one can almost interpret and register the unspoken thoughts of people ... The 
servant of the world is gone; that servant who, day and night, for fifty years or more, 
through his industry and honest activity, has contributed to human joy, human science, 
and human comfort. It's gone. The world will wait a long time before it sees his kind 
again. " 

Clemenceau in Versailles is for Bruce the embodiment of the “beast and the 
executioner”, and of the heads of state in Versailles he said at the end of his 
investigation: “They nailed this unhappy people to the cross with a thousand and one 
nails”. 

Bruce's script had to be translated into German as quickly as possible. 

National bankruptcy. 

One of the buzzwords that is on everyone's lips today, but the real meaning of 
which very few can make a clear statement, is the oracular word “state bankruptcy”. 
Nowadays people talk about our national bankruptcy, which “definitely has to come to 
an end” or “is imminent”, with a downright baffling naturalness. One has got used to 



such a catastrophe incredibly quickly - after all, even the most impartial layman in state 
bankruptcy suspects such a thing - and the nervousness of the public, which not too long 
ago because of some "worrying" smell out of concern its capital stormed the banks and 
savings banks, is not so easily expressed today, although the present sometimes has far 
greater economic dangers than then. The German people have already become so hardy 
as a result of political and economic misfortune that today they can tolerate relentless 
openness. Quite apart from this, any new attempt to hide the terrible truth about the 
greatness of our financial misery would only worsen the chaos that reigns in almost all 
areas of the German monetary and credit system. 

This fact corresponds to the latest statements made by the Reich Finance Minister 
Dr. Wirth published verbally and in writing for the first time with unvarnished clarity 
about the finances of Germany, as well as the reports of the German delegates at the 
Brussels International Peace Conference. Anyone who has had the opportunity to 
objectively observe the deterioration in Germany's state finances, which began during 
the last years of the war, but after the revolution and the peace treaty, and to recognize 
the causes and effects, will no longer be a surprise to the Reich Minister of Finance or 
the Brussels reports brought; on the contrary, those statements confirm the assumptions 
that experts had always had with regard to the figures of German state finances, which 
were unfortunately still unknown until then. 

In view of the extremely desperate situation of our finances, which the Reich 
Finance Minister had to call “more than serious” as we are “facing collapse”, it will be 
very difficult to implement the reform proposals discussed at the Brussels Conference in 
practice, first of all we first have to eliminate the causes that have gotten us into our 
financial chaos, which in the meantime will undoubtedly continue to get worse and 
worse for the time being. The Reich's debts have grown like an avalanche since July 1, 
1914, namely the well-founded debt of i.e. the debt secured by certain sources of income 
or regulated by special repayment obligations from 4.9 to 91 billion marks, the pending 
debt (i.e. short-term, unsound school: government bonds to cover temporary money 
requirements) from 0.4 to 194.7 billion marks. The total debt has risen from 5.3 to 285.7 
billion marks, plus the compensation paid to members of the Reich on the occasion of 
the Versailles peace treaty (merchant fleet, liquidations, military equipment) with 131 
billion marks. Also to be taken into account are the sum of the reparations to the Entente, 
which has not yet been determined, and a whole series of other grave expenses, which 
cannot yet be estimated either. 

With these points, the question of debt repayment naturally came to the fore again 
to a greater extent of general interest, where it will remain for a long time in view of the 
increasingly palpable realization of the conditions of the Versailles Peace Treaty and the 
Spaa provisions, which are no longer meaningless. Yes, in the end everything revolves 
around this one question which, despite the greatest efforts of the financial and tax 
legislators, has so far been unable to find a complete answer. 

The more the problem of debt settlement and the reorganization of public finances 
is discussed in the general public, the more strongly the notion of national bankruptcy 



comes to mind, and again and again not only the layman but above all the expert as well: 
What is it? actually state bankruptcy? Do we already have it or will it only come? 

In general, state bankruptcy is understood to be the partial or total inability of the 
state to pay, i.e. the state of the state economy in which the state declares itself unable to 
meet its financial debt. Here is the comparison with the private bankruptcy of a private 
person, resp. Private company very obvious; for like the private citizen, the state can 
also become insolvent. But this is perhaps the only common trait of private bankruptcy 
and national bankruptcy. In all other respects, the two processes will hardly be 
comparable. While the formal consequences, namely the bankruptcy process, occur with 
insolvent private individuals, state bankruptcy has the character of a unilateral act of 
violence, since here the superordinate authority of the bankruptcy court with its strictly 
objective and neutral exercise of higher powers is missing, apart from any existing co¬ 
determining influences and interventions abroad, the state forms a world of its own 
during its bankruptcy, in which it is in its entirety the debtor, creditor and bankruptcy 
judge and will essentially remain dependent solely on its financial self-determination, 
whereby it is very important whether the bankrupt state is still has sufficient authority to 
actually carry out the necessary measures to reorganize his finances, or whether a 
foreign state or abroad in general, for example, has to take on the role of a bankruptcy 
administrator. The way in which state bankruptcy and its consequences appear purely 
externally will always depend on whether it is an openly declared state bankruptcy 
(repudiation), in which the government formally declares that it will not, or only 
partially, pay interest or repay the national debt want, or whether the state bankruptcy is 
a hidden or disguised one, in which the state carries out the essential measures of the 
state bankruptcy without formal declaration. Irrespective of this, the state bankruptcy 
can be partial or complete, depending on whether it relates to only part of the state's debt 
repayment obligation (such as the partial cancellation of the state interest liability and 
debt capital, the declaration of invalidity exclusively of the bond debt or only the Paper 
money), or on the declaration of invalidity of all previous debts and bonds including 
paper money. With regard to paper money, instead of a declaration of nullity, it would 
also be possible to reduce the paper money debt, a form of disguised state bankruptcy 
that was proposed by the Swedish national economist Gustav Cassel for the 
reorganization of German finances, especially on the occasion of the Brussels 
International Financial Conference, and which has been discussed many times, under 
this name Devaluation. As is well known, it aims to reduce the nominal value of our 
paper money debt to the current value, i.e. changes in the relationship between the 
currency and the gold by reducing the former value of the coin. Even if it remains to be 
seen whether the actual application of devaluation for Germany could be the rescue from 
its financial misery, it in any case means one of the most radical and noteworthy 
financial proposals of the present. The significance of the realization of devaluation and 
the enormous devaluation of our money comes to mind most of all if one thi nk s again of 
our fundamental earlier states of currency, which have almost been forgotten as a result 
of the devaluation of our money that has occurred in recent years. 



The German Reich, which until 1907 had a so-called limping gold currency (i.e., 
in addition to gold coins, the silver coin was also considered a full-fledged coin), was 
known to have switched to pure gold currency in 1907 while retaining the Reichsmark 
as the basis of calculation (monetary unit) of the currency system. For 20 Reichsmarks 
you received a piece of gold whose size, gold content and weight were legally 
determined. Just as between the mark and gold, there is also a legally regulated 
relationship between the British pound and gold, the French franc and gold, etc., so that 
gold is an international, constant meter of money whose immutability in the ratio that 
consequently exists between the mark, the pound and the franc, etc., and is called coin 
parity, is expressed. This was not only for the rest of the country's coins, but also for all 
other means of payment made of paper, i.e. Banknotes, bills of exchange, checks, 
securities, etc. created a solid base. 

The same applies to the most important international payment document, namely 
the currency, i.e. foreign bills of exchange and checks or other means of payment. It is 
well known what role the exchange rates, under which one understands the price at 
which foreign bills of exchange and foreign exchange can be acquired, play in the 
regulation of the value date. The close connection between the parity of the coin, 
currency and currency is clearly evident through the huge fluctuations in commodity 
prices and exchange rates. As a result of the switching of the German national economy, 
which was necessary due to the economic isolation of Germany during the war, to the 
concentration of all national economic powers independent of foreign countries, the state 
was increasingly forced to take extraordinary measures to meet its extremely tense 
money and credit needs, which were extremely tense due to the intensive war economy 
and waging of war cover, such as i.e. by abandoning the previous principle of gold-third 
coverage of the banknotes in circulation and by war bonds. So there were no more 
barriers to the issue of banknotes, and since then an ever increasing flood of paper 
money has been pouring into German trade, increasingly devaluing the German 
currency, which, with the gradual elimination of all metal means of payment, is actually 
just paper currency today. This way of artificially increasing the money supply is known 
as inflation, which, as long as there is no corresponding increase in goods at the same 
time, must have disastrous consequences. It was originally hoped that Germany's war 
debts totaling 147 billion marks would come from the increase in paper money (notes in 
circulation by the German Reichsbank on July 31, 1914: 2.7 billion marks; on 
September 23, 1920: 72.2 billion marks) and war bonds (total drawing in Germany until 
the end of 1918.97.6 billion marks), as well as gradually to cope with an increasingly 
complex and extensive stener organism. The political and economic collapse of 
Germany, as well as the untold burdens of the Versailles peace treaty, however, make all 
these plans appear completely inadequate. With the steadily advancing devaluation of 
the German currency, the market share abroad also falls, of course, but especially in 
those countries in which paper money has retained its gold currency value. The 
international parity of coins has been shattered, and there is no uniform, fixed measure 
of value for German foreign trade. In place of the safe and secure foreign trade, there has 



been wild, uncertain speculation, which is subject to any arbitrary economic fluctuation 
at home and abroad, and which essentially dismisses the collapse of Germany's national 
and financial economy. 

In view of this constant weakening of the German monetary unit, the mark, and in 
view of the extremely aggravated plight of the financial economy, which was already 
severely shaken by the Peace of Versailles, it seems for the time being completely out of 
the question to return to the former Danish gold currency, especially since the gold 
holdings of the Reichsbank are down from 1, 25 billion marks. On July 31, 1914, which 
had reached its high of 2.55 billion marks at the end of October 1918, to 1.09 billion 
marks on September 23, 1920. Here the devalvation seeks a way out in the lowering of 
the face value of our enormously increased paper money debt to the current value level, 
which would be equivalent to the creation of gold money or, in other words, to the legal 
change of the coin rate. Denmach a twenty mark piece of earlier gold currency, for 
example, would be minted as “three hundred mark piece” of new gold currency, i.e. for 
300 paper marks a piece of gold was actually obtained from the Reichsbank, which in 
size, gold fineness and weight was exactly the same as the previous twenty marks, only 
that instead of twenty it was now three hundred marks. Theoretically this seems very 
simple, but in practice such a radical change in currency is associated with very great 
difficulties, because one must not hide the fact that devaluation means a form of national 
bankruptcy that harbors serious dangers. 

Apart from the possibility that a new devaluation of the devalued money can 
easily occur, a long lasting damage to the national credit at home and abroad can hardly 
be avoided by a devaluation. Such credit losses suffered e.g. Greece and Portugal when 
interest payments on their government bonds are suspended. And yet this kind of 
national bankruptcy was not so ominous, because both states succeeded in reaching an 
agreement with their creditors about the restructuring of their finances, which was 
advantageous for them because the creditors were mostly foreigners. For Germany, the 
consequences of open national bankruptcy were incomparably more dangerous, since 
the number of its domestic creditors was by far the majority and the Entente could 
hardly agree to an agreement that was favorable to us, so that a complete destruction of 
the entire German national economy was brought about. The danger of the collapse of 
German private companies, banks, industrial companies, insurance companies, state old- 
age and pension funds, employee insurance, etc., as well as the savings banks, which, to 
cite just one example, have subscribed billions of war bonds, would be inevitable. By 
canceling or even lowering the interest rate on the war bonds, the extraordinarily large 
number of small war bond subscribers, who put their savings into war bonds, trusting in 
the brilliant capital investment promised to them, were severely affected. Social welfare 
has also stalled completely. Not only the financial, but also the economic misery in 
general would increase to the limitless and the greedily lurking Entente monster in the 
background would rush on the dead remnants of Germany with renewed brutal violence 
in order to suck the last drops of blood from it. 

However, all discussions about a “possible” German state bankruptcy are 



unnecessary if you come to the conclusion that Germany has been in state bankruptcy 
since switching its gold currency to paper currency, which looks very different from 
open state bankruptcy, but can be no less disastrous if it is not put to an end soon. The 
fear of state bankruptcy felt by so many people is actually nothing more than the fear of 
the worsening of the open declaration of our present state bankruptcy, the course of 
which will essentially depend on whether we succeed in the throng of the overwhelming, 
gigantic ones Debt burden, as it is unprecedented in the history of the world economy, 
despite political and economic confusion, to create a stable basis for reconstruction 
through planned and intensive work by our government and all social classes. 

Stock market weekly. 

The picture of current German economic life, which we sketched out in the 
previous week's show, was given a lighter look in one direction during the reporting 
week; yes, you can say that his colors appear even more fragrant if you let the simple 
omissions of the Reich Finance Minister, which desperately resemble an alarm call, 
affect you. At the end of last year, Erzberger, the predecessor of the current Reich 
Finance Minister, had the figures from the budget march out and announced a debt 
burden of 215 billion for March 1, 1920. Today we have more than 280 billion Reich 
debt, of which over 150 billion are uncovered. Almost new ones have been added in the 
current accounting year. Added to this are 91 billion in debt and a further 25 billion in 
floating debt, which arose as a result of the takeover of the railroad into the Reich. The 
Reich's debt, which is increasing rapidly and hourly, and not much of 300 billion has 
been removed, and the deficit of 54 billion, which is still lacking for each country, speak 
such eloquent language that no one seriously thinking about his fatherland well-behaved 
man can draw on her devastating impression. Under these circumstances, can we still 
hold on to the hope that we will be able to pay the compensation to which members of 
the Reich are entitled on the occasion of the peace treaty and the amounts that are 
entitled to the Entente for reparations deliveries and benefits has forgotten? 

The stock exchange does not expect any large, practically usable results from the 
Brussels Conference, and it would already be considered a success if we succeed in 
generating a more friendly attitude towards our plight in discerning, genuine circles 
despite the decisive French influence. The rescue funds that the Konseren will raise for 
Germany will be exhausted in the production of good recipes, but the best recipes are of 
no use to those who have nothing to cook. The stock market came up with this skeptical 
view at the request of the conference, while at the start of the conference it was guided 
by an optimistic opinion. On Monday, September 27th, the news arrived from New York 
that the American delegate at the financial meeting in Brussels, wealthy American and 
even English papers, are demanding a lightening of the economic conditions of the 
Versailles Treaty, and that the French are demanding a mass reduction advise their 
claims for compensation. The news caused a complete turnaround in the currency 



market. The exchange rates weakened all along the line, and abroad reported a sharp rise 
in the mark value. The general mood of the entire market was characterized as being for 
the most part firmer, with a number of our domestic speculative values showing new 
price increases. Foreign currency values were subject to a certain amount of pressure 
and suffered losses. The improvement in the German currency did not last long; Around 
the middle of the week there was a renewed stiffening of the debts market, which gave 
way to a slight slowdown at the end of the week. In any case, the Brussels conference 
followed the foreign exchange petulation with interest and reacted to the declaration by 
the American delegate that Europe's hopes for American loans would not be fulfilled for 
the time being, as the constitution of the American money market did not permit such 
operations. 

In contrast, there is no evidence that the Brussels Conference was invading the 
mining stock market. The market ran in a consistently firm halmug; This optimistic 
mood does not appear to be well developed when one considers that in that cabinet 
meeting the Reich Economics Minister received the order to immediately submit a draft 
law on the socialization of the mining industry, based on the latest proposals of the 
Socialization Commission. This socialization is justified with the economic need to 
develop new sources of money. According to the experiences made with the mining 
company Hibernia or even with the Spandau companies, we cannot accept the reasoning 
as valid. We see in this procedure only an internal political maneuver, a concession to 
socialism. The statements made by General Director Kongeter of the Reich Coal 
Council, who, as a defender of the common economic idea, nevertheless sees the 
socialization of coal mining in the proposed manner as a misfortune for our economy 
today, and insists that the expansion and expansion of coal production are one, attracted 
strong attention on the stock exchange Prohibit the elimination of far-reaching 
entrepreneurship. The impending socialization does not seem to make an impression on 
the stock market. The endeavor to convert the depreciated paper mark into material 
assets is drawing ever wider circles, especially after it has also been seen that these real 
assets yield high dividends, as recent days have shown. The financial statements of the 
Laurahutte with its large open and veiled profits were judged very favorably and led to 
strong price increases for most of the Upper Silesian mining stocks. Bochumer Guss had 
big business, but had to give way at the end of the week when the news of the transfer of 
the majority of the shares to a consortium led by the Disconto-Gesellschaft became 
known; Phonix, Rheinstahl, Buderus, Dentsch-Lur, Roinbacher, Hoesch improved, for 
example partly towards favorable closing expectations. Gelsenkirchen was in high 
demand because the intention is to buy the Graf Schwerin mine. 

Shipping shares had quiet business with not declining prices; the notification to 
the Hamburg stock exchange board that the export ban on shipping shares will not be 
lifted was obviously upset. On October 4th, the last reporting day, they were firmer. 

Aniline and other chemical values did not have a uniform trend. Pulp values were 
very stable, especially Waldhof, which were up to 484U-%. 

At the mark of electric values, electric light and power on the communication of 



the realization of part of the tuban interests were strongly preferred and 10% higher. The 
other values were weak at the beginning of the reporting week, but were able to recover 
later. This applies in particular to Siemens & Halske. 

Among the values of the metal industry, Bohler initially had a strong intake of 
50%, were able to recover quickly, only to lose part of the increase at the end of the 
week. Adlerwerke rose strongly on rumors of a transaction with a large mining group, 
and Augsburg-Nurnberg also rose. 

Bank stocks were traded lively. The shares of the overseas banks, which are 
expected to have important transactions, met with great interest. Disconto-Commandit, 
Deutsche Bank and Darmstadter Bank are in the lead of the domestic banks. Record 
deals, mergers and capital increases were expected. 

On the market for petroleum stocks, the announcement by Deutsche Petroleum- 
Aktien-Gesellschaft that control over Steana Romana was transferred to an Anglo- 
French-Ruman consortium received lively attention, as did the published plan for a 
merger of the two large German petroleum companies . 

Potash values were fixed; There was brisk sales in Habsburg shares, which rose to 
333. Western rules also stated that they were in good shape and gained up to 50%. 

Colonial values had quiet business. Otavilages weaker. 

German non-loans were neglected in the bond market. The announcement of an 
imminent conclusion of the English-Russian trade agreement had a favorable effect on 
Russian values. Soot. 1902 he and 1905 he pension were traded with 51% to 52%. 

On the last day of the report, the discussions that followed the conversation 
between the German ambassador and the French Prime Minister about the possibility of 
resuming Franco-German economic negotiations on the stock exchange gave a good 
restraint. 



